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UNAUDITED QUARTERLY REPORT ON CONSOLIDATED RESULTS FOR THE FINANCIAL QUARTER ENDED 31 MARCH 2000







Notes





A statement that the same accounting policies and methods of computation are followed in the quarterly financial statements as compared with the most recent annual financial statement or, if those policies or methods have been changed, a description of the nature and effect of the change.



The quarterly financial statements are prepared in accordance with the same accounting policies and methods of computation as applied in the preparation of the most recent financial statements.





The nature and amount of each exceptional item.



There is no exceptional item during the period under review.





The nature and amount of each extraordinary item.



There is no extraordinary item during the period under review.





Whether tax figures contain any deferred tax and/or adjustment for under or over-provisions in respect of prior years.



The taxation is derived as below:



�RM��Current Taxation���Current year’s provision�145,800��



The amount of any pre-acquisition profits for the current financial year to date.



There were no pre-acquisition profits during the period under review.





The amount of profits on any sale of investments and/or properties for the current financial year to date.



There were no profit or loss from sales of investment or properties.



�The following particulars of any purchase or disposal of quoted securities by all companies except closed-end funds, insurance companies, stockbroking companies, financial institutions and such other companies as may be exempted by the Exchange :-



(a)	total purchases and sales of quoted securities for the current financial year to date and profit/loss arising therefrom;  and



There were no purchases or sales of quoted securities for the current financial year to date and no profit/loss arising therefrom;  and



(b)	investments in quoted shares as at end of the reporting period :-

(i)	at cost;

(ii)	at carrying value/book value;  and

(iii)	at market value.



�RM��Total investments at cost�23,600��Total investments at carrying value/book value

(after provision for diminution in value)�23,600��Total investments at market value at end of

reporting period�20,724��



The effect of changes in the composition of the company for the current financial year to date including business combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.



There were no changes in the composition of the company during the current financial year.





Status of corporate proposals announced but not completed at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.



There were no corporate proposals announced but not completed up to the latest practicable date.





Explanatory comments about the seasonality or cyclicality of operations.



Our operations are not subject to seasonal or cyclical factors.





Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.



There were no issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for current financial year to date.



�Group borrowings and debt securities as at the end of the reporting period :-



(a)	whether secured or unsecured, and a breakdown between secured and unsecured, if applicable;

(b)	breakdown between short term and long term borrowings;  and

(c)	whether denominated in foreign currency, and a breakdown of the debt/borrowings in each currency, if applicable.



�Short Term Borrowings�Long Term Borrowings���RM’000�RM’000��Secured�-�-��Unsecured�46,773�4,950��



Details of contingent liabilities at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.



There does not exist any contingent liability in respect of the Group and of the Company that has arisen since the close of the financial quarter.





Details of financial instruments with off balance sheet risk at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report, including the following information :-



(a)	the date of the contract;

(b)	the face or contract amount (or notional principal amount if there is no face or contract amount);  and

(c)	the nature and terms, including, at minimum, a discussion of :-

(i)	the credit and market risk of those instruments;

(ii)	the cash requirement of those instruments;  and

(iii)	the related accounting policies.



There are no financial instruments with off balance sheet risk.





Details of any pending material litigation at the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.



There is a claim by way of Writ of Summons by Besalon International Limited and 3 others against the Company and Yung Kong Co. Bhd. for :



(a)	alleged infringement of the plaintiffs’ U.K. Registered Designs No. 1001901 & 2009976;  and



(b)	passing off by “getup” of the Plaintiffs’ products.



Our basic defence is that there is neither infringement nor passing off and we have also counterclaimed for :



�(a)	a declaration that the 1st Plaintiff has not acquired any exclusive rights and privilege in U.K. Registered Design No. 2009976 and that the said registered design may not be enforced in Malaysia or Sarawak.



(b)	A declaration that during its subsistence, the 1st Plaintiff had not acquired any exclusive rights and privileges in U.K. Registered Design No. 1001901 and that the said registered design was at all material times unenforceable in Malaysia and Sarawak.



The parties have since the last announcement settled the case out of Court.  A Deed of Settlement was signed on 9th March 2000.  No monetary compensation was paid to either party.





Segment revenue, segment result and segment assets employed for business segments or geographical segments, whichever is the company’s primary basis of segment reporting for the current financial year to date.



Segmental reporting is not necessary as the Group is principally involved in the homogeneous activity of manufacturing and sale of galvanised products in Malaysia.





Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter.



The profit before tax for the quarter under review increased by RM1.336 million compared with the preceding quarter due to additional provisions being made for repair and maintenance of the Group’s machineries as well as for doubtful debts in the previous quarter.  This amounted to RM1.140  million.





Review of the performance of the company and its principal subsidiaries, setting out material factors affecting the earnings and/or revenue of the company and the group.  A commentary by the directors on the results of the period reported on, identifying any material factors affecting the earnings and/or income of the company and group, together with any significant trend or event in this regard which may have occurred between the end of the reporting period and the latest practicable date which shall not be earlier than 7 days from the date of issue of the quarterly report.



For the quarter under review, the Group had maintained its turnover with only a slight decrease of 4.8% compared to the previous quarter.





A commentary on current year prospects, including the factors that are likely to influence the company’s prospects.



The company will take advantage of the economy recovery of the country which is gaining momentum and is expected to be sustainable.  With the additional facilities and wider scope of products, the company shall be able to maintain a satisfactory growth as experienced in the past year.



�Explanatory notes for any (only applicable to the final quarter) :-



(a)	variance of actual profit from forecast profit (where the variance exceeds 10%);

(b)	shortfall in the profit guarantee.



Not applicable.





Dividend:  To be completed if a decision regarding dividend has been made.



(a)	an interim/final ordinary dividend has/has not been declared/recommended;

(b)	(i)	amount per share ......... sen;

(ii)	previous corresponding period ......... sen;

(iii)	total dividend for the current financial year ......... sen;

(state whether amount is before tax, net of tax or tax exempt and if before tax or net of tax, state the tax rate)

(c)	date payable ..........;  and

(d)	in respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at .......... dd/mm/yyyy.



No interim dividend has been recommended by the Board for the quarter ended 31 March 2000.



The first and final tax exempt dividend of RM0.075 per share (1998 : RM0.05 per share) had on 13 March 2000 been approved by the members at the Company’s Annual General Meeting.  The total dividend amounting to RM2.25 million will be paid on 17 May 2000 to shareholders registered in the Record of Depositors on 27 April 2000.



Page � PAGE �4�








